Sponsored Research Program Income Procedure
Definition of Program Income:

While most sponsored projects are entirely funded by awards made by the sponsors of those projects, some projects generate income as a by-product of the work performed under the project. Federal regulations refer to this as "program income”.  Primary guidance for how program income is handled and reported is covered in 2 CFR 215 (A-110).  

Program Income must be identified, documented, and reported to the Federal government when earned on Federal and Federal-pass-through projects, according to the terms and conditions of the sponsored project.   Program income earned on non-federal funds that are used as mandatory cost share/match on Federal projects must also be identified, documented, and reported the same as it is on Federal projects.  Some non-federal agencies may also have requirements for identifying and tracking Program Income. 

Program Income is gross income earned by the recipient that is directly generated by a supported activity or earned as a result of the award. Program Income is treated in one of three ways depending on policy, sponsor type, and/or terms and conditions of award: 

1. Additive : Program Income funds are added to available funds, thus increasing the amount available to accomplish program objectives 

2. Deductive : Total funds available to the project remain the same and the funds generated through Program Income are deducted from the financial commitment of the sponsor 

3. Matching : Program Income is used to finance the non-federal share of the project 

Alternative 1 applies to research awards by default unless the awarding agency specifies another alternative. For non-research awards, alternative 2 applies unless the awarding agency specifies to the contrary in its regulations or in the award. 

Program Income includes, but is not limited to, income from fees for services performed, the use or rental of real or personal property acquired under federally funded projects, the sale of commodities or items fabricated under an award, and participant workshop fees. 

Program Income does not include: income earned from license fees and royalties for copyrighted material, patents, trademarks, and inventions produce under an award, interest earned after the end of the project period or (except as otherwise provided in federal awarding agency regulations or the terms and conditions of the award) the receipt of principal on loans, rebates, credits, discounts, etc., (including interest earned on any of them). 
The following Program Income Routing Form MUST be completed prior to the receipt of funds.  Contact your Contract & Grant Administrator if you have questions.

Program Income Routing Form

Check One


Program Income for a One Time Event/Project


Program Income for Recurring Events/Projects

REQUIRED FOR BOTH
Award PS Project Code - 

Explanation of the Event/Project -




Description of Cash Collection Procedure –





Approved – Cash Controls Manager  

(Required for both)

Approved – Sr. Accountant, 



Revenue/Expense 

Financial Services/Assoc. Treasurer 

   Supplemental Purpose Code

(Required for Both)
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